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Brem Holding Berhad (66756-P)

(Incorporated in Malaysia)


NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The interim financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 March 2002.

The accounting policies and methods of computation adopted in this interim financial report are consistent with those adopted in the most recent annual financial statements.

2.
Qualified audit report


There was no qualification on the preceding annual financial statements.

3.
Seasonal or cyclical factors

The businesses of the Group are not affected by seasonal or cyclical factors.

4.
Unusual items affecting assets, liabilities, equity, net income or cash flows

Save as disclosed below, there were no other unusual items affecting the Group for the year ended 31 March 2003.

(a) During the second quarter there was a loss on disposal of subsidiary company amounting to RM4.7 million.

(b) During the current quarter there was a gain on disposal of subsidiary company amounting to RM0.5 million. 

(c) In compliance with MASB 23, Impairment of Assets, the Group has made a provision for impairment loss of RM31.3 million on the investments in the associated companies. 

5.
Changes in estimates

There were no material changes in the estimates used for preparation of the interim financial report.

6.
Issuance or repayment of debts and equity securities 

 
There were no issuances and repayment of debts and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares during the year ended 31 March 2003.

7.
Dividend paid

A first and final dividend of 2% less tax amounting to RM1,054,683 in respect of the financial year ended 31 March 2002 has been declared and paid on 25 November 2002.

8.
Segment reporting



	Group
	    Revenue
	Profit/(Loss)

  Before                 Taxation  
	

	
	     RM’000
	      RM’000
	

	       Malaysia
	
	
	

	Civil engineering and construction
	20,197
	2,838
	

	Property development
	11,621
	1,454
	

	Trading of machinery parts
	1,797
	183
	

	Rental income
	5,164
	1,994
	

	Others
	-
	(1,789)


	

	Papua New Guinea
	
	
	

	Water concession 
	22,712
	6,623
	

	Civil engineering and construction
	7,696
	1,552
	

	
	
	
	

	Exceptional Item
	
	
	

	Loss on disposal of subsidiary companies
	                  -
	(4,255)
	

	Provision for impairment loss in associated companies 
	                  -
	(31,293)
	

	
	69,187
	(22,693)
	


Income statement items of foreign subsidiary companies are translated into Ringgit Malaysia at average rate of exchange throughout the period.


The average rates used in the translation are Kina 1.00 equal to RM 1.03.

9.
Valuation of property, plant and equipment

Property, plant and equipment of the Group are stated at cost less accumulated depreciation/amortisation and impairment losses, if any.

10.
Events subsequent to the end of the year

There was no material event subsequent to the year ended 31 March 2003 until the date of this announcement. 

.

11.
Changes in the composition of the group

During the year ended 31 March 2003, the following changes in the composition of the Group took place:

a) On 31 May 2002, the Company has disposed of its entire shareholding of 3 ordinary shares of RM1 each, representing 60% of the total issued and paid-up share capital of Wira Pengkalan Sdn. Bhd. (WPSB) for a total cash consideration of RM3. As a result of this disposal, WPSB ceased to be a subsidiary of the Company. 

      b) On 22 July 2002, the Company completed the disposal of 72.63% of the enlarged issued and paid-up share capital in Bertam Development Sdn. Bhd. (Bertam) to Bertam Alliance Berhad (“BAB”)(formerly known as UH Dove Holdings Berhad)) for a total consideration of RM50,843,000 fully satisfied by an issue of 50,843,000 new ordinary shares of RM1.00 each in BAB. As a result of this restructuring, Bertam has ceased to be a subsidiary of the Company and BAB has become an associated company.


c) On 28 March 2003, the Company has disposed of its entire shareholding of 250,001 ordinary shares of RM1 each, representing 71.42% of the total issued and paid-up share capital of EM Machinery Parts Sdn. Bhd. (EM) for a total cash consideration of RM1. As a result of this disposal, EM has ceased to be a subsidiary of the Company.

12.
Contingent Liabilities


The details of Group contingent liabilities are as follows:

	
	RM’000

	Guarantees given to financial institutions in favour of third parties


	      1,385       

	Guarantees given to financial institutions for credit facilities granted to associated companies


	       2,770



	
	       4,155


ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENTS

13.
Taxation

The taxation for the current quarter and year to date are as follows:-





 Current Quarter             Current Year

                                                                                                       To Date

	
	RM’000
	
	RM’000

	Malaysia taxation
	1,343
	
	4,752

	Foreign taxation
	  393
	
	1,516

	
	1,736
	
	6,268


      The relationship between the tax expenses and accounting profit are as follows:-

                                                                                                            RM’000


Loss before tax
    (22,693),
	(6,354)

	1,191

	11,357

	(245)

	319

	6,268



Future tax benefit at the statutory rate of 28%


Loss on disposal of subsidiary company


Unallowable expenses


Lower foreign tax rate


Others

Tax expenses                                                                            

14.
Sale of unquoted investments and /or properties
 There were no other sales of unquoted investments and/or properties in the current quarter and financial year-to-date, except as disclosed in note 11.

15.
Purchase/Disposal of quoted securities

 
Excluding investment in associated company Bertam Alliance Berhad (formerly known as UH Dove Holdings Berhad) as disclosed in note 11(b), there was no purchase or disposal of quoted securities in the current quarter and financial year-to-date. 

16.
Status of corporate proposals

There were no corporate proposals announced but not completed as at the date of this announcement.

17. Group borrowings

The tenure of group borrowings classified as short and long term categories are as follows :

	
	RM’000

	Long term
	29,863

	Short term
	24,275

	
	54,138

	
	

	Secured
	          31,353

	Unsecured
	           22,785

	
	         54,138


18.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarter report.

19.
Material litigation

A winding-up petition was served on the Company on 7 March 2003 by SCK Cerabrics Sdn. Bhd.(SCK) for the amount of RM24,121 (the said amount) which was premised on a judgement dated 17 July 2002. The said judgement is disputed by the Company and is currently being challenged vide an appeal to the High Court wherein the Company had stated that the Summons was served at the old registered address of the Company and hence the Company had no knowledge of the commencement of the suit against the Company until 14 November 2002. On the 14 March 2003 the Company filed in a Notice of Appeal against the winding-up petition. Notwithstanding the outcome of the appeal, the Company subsequently paid the said amount on 19 May 2003 on a without prejudice basis and without admission of liability. With the settlement of the said amount, SCK has on 19 May 2003 applied to withdraw the winding-up petition. 


In addition to the above suit, there are several other suits which involve claims against the Company and subsidiary companies. In the opinion of the directors and solicitors, the above pending litigation involving the Group will not result in material losses to the Group.

20.
Comparison with preceding quarter results

Comparing to the last quarter, the results of the current quarter are significantly affected by the provision for impairment loss as reflected in Note 4 (c) above

21.
Review of performance

During the current quarter, the Group has made provision for impairment loss on its investments in associated companies as reflected in Note 4 (c) above which has adversely affected the results of the quarter and current financial year.

22.
Prospects for the next financial year
      With the launching of new development projects and commencement of new contract work, and the Government’s efforts to improve the property sector, the Group expects performance for the next financial year to be better. 

23.
Variance of actual profit from forecast profit

(a) The Company did not issue any profit forecast during the period.

(b) The Company did not issue profit guarantee to any parties.

24.
Dividends

A first and final dividend in respect of the financial year ended 31 March 2003 of 5% less 28% income tax amounting to RM 2,636,706 will be proposed for shareholders’ approval.

25.
Earnings per share 


Basic and diluted earnings per share for the current year to date are calculated by dividing the net profit attributable to the shareholders by the weighted average number of ordinary shares in issue. 



 31/03/2003          
31/03/2002

Net (loss)/profit for the year (RM’000)


  (31,807)
         8,155


Weighted average number of ordinary shares
73,241,856
73,092,871


Basic (loss)/earnings per share (sen)                                              (43.4)
           11.1

Diluted (loss)/earnings per share (sen)
N/A
N/A

By Order of the Board

Chow Chooi Yoong

Company Secretary

Kuala Lumpur

30 May 2003

